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Compunist Chine's Economy

L L. T

After taking over the mainland of China in 19h9 and l :
eatablisking pesce in the sountry for the first time in decades,
the Chinese Commudsts moved wlth energy and dlspateh Lo re~
nabilitate and expend the snational econony. The economy was
organized along soclalist lines and economice planning on the
Sovliet model adopted, feaburing a strong, Stalinist emphusis
o the rapid development of heavy iudustry.

In the intervening eight yesrs, notable advances have
been mcored. Indusiry has pot only reached levels never befpre
achieved in China, dut pany new industrial Items were turned
out for the Tirst time, including piwews-esdi-get sircrafi, naval
vessels up to destroyer escort size, trucks, and many items
for heavy industry. By the end of 1957 China was producing
over 5 million tons of stecl as egaingt Just over 1 milldion
tous vhen the First Five-Year Plan began in 1952, The rate
of increase achieved compares favorably with the high rabes
senieved by the USSR during its First Pive-Year Plan (1928-1932).

Soviet economic credits were relatively small, amounting
» o only 2.5 per cent of total lmports, but Soviet assistance
' in the bullding of 156 key industrial projects~- which the Chinese

are paying for by current exporis--greatly helped Chinats in-
dustrial advance.
Advances in agrieculiwre heve been less notadble and have

consistently lagped behind Pelping's expectations. During
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the past Tive years, sgricultural dublpub grev at sn aversys
snmual rate of ouly four per cent, as agmlinet 17 per cent for
industyry and elx per cent for the Gross Fational Product (GIP).
And por capite consupmption grew at an average annual rate of
only two per cepnt, and practicelly no advance was made in pev
capita consmgptlion in rural aress. China's GNP during 1957

was roughly 43 billion, as compared with 324 biliion for India
and over S400 billion for the US.

Cowsnmist China has drawn uwp & series of rather arbitious
roals Tor the Second Five-Year Plan (1958-1362), and for the
longer term. For exsuple, China now says 1t can overtake the
U in the pyoduction of Important industrial items in 15 years
apd. that it should be in a position to overtake the US at about
the end of the present century. There iz no lack in Peining of
what it describes ss '"revolutionsyy optimlam.” The Chinese Com-
mmanists are copfldent, in the words of Chalrman Mao Tee-tung, that
"the east wind {commmism) is now prevalling over the west wind
{capitalism).”

But there are greei obstacles. Iargesi among these 1s
the nation's lmmense and rapidly growing population. At the
ent of 1957, it stood at roughly 640,000,000 persous by far
the largeet populstion in the world. This population is growing
mapidly, at roughly 15,000,000 s year--move people than live
in our most populous siate, Hev York. These millions of

additiounl mouths threaten to eat up Pelplng's herd-wvon produstion
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gyew, for the first time, at a faster pace than d1d the national
output of foodgraing., This is & trend which Pelping must
reverge, or it will find that it cannol genevate the larger
and largey smounts of Investwent capitsal needed to hkeep its
economic prograns alive. The key to this situvation iz & move
rapid development of sgricultural cutput. Over the next five
years, the growth of agricultural output will slmoat certainly
lag behind the ambitious plans 1lsid down in Pelping, but irf
mature does not visit a series of calamitous crop yesrs on the
country, sgricultural output will probably grow replidly encugh
to engure the schievement of key invesimend programs and o
feed and cloth the population (which will reach T10-720,000,000

by 1962) at no better than the present levels.
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